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Health services is the largest 
employment sector in Massachusetts.

According to DET, in 2002 health services provided 440,000 
jobs. Heath services accounted for 13.8% of total jobs in the 
state.

Total wages for 2002 health services  were greater than  $16.6 
billion. Health services wages were 11.5% of total wages in 
the state.

Healthcare is the leading employment sector in Berkshire, 
Hampden, Suffolk and Worcester counties. It is the second 
most important employment sector in Barnstable, Bristol, 
Dukes, Essex, Hampshire Norfolk and Plymouth counties.
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MassHealth Plays a Critical Role in 
Promoting Economic Development

MassHealth spending brings new outside resources that would not 
otherwise be available to the state.

Every State dollar spent on Medicaid is matched by a least another 
dollar of Federal money. 
Massachusetts received $3.43 billion in Federal Matching Funding 
during FY 2001.

Health care spending results in the “economic multiplier effect.” Employee 
wages and purchases of non-health goods by the health care industry are 
spent in the local economy.

These funds trigger successive rounds of earning and purchases creating 
income and jobs.
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MassHealth funds generate tremendous 
economic activity.

In 2001, every dollar in Medicaid spending produced $2.21 in increased 
business activity.

The $3.43 billion state Medicaid allocation in 2001 resulted in $7.6 billion 
in goods and services added to the Massachusetts economy. Medicaid 
spending resulted in the creation of 70,697 news jobs, with aggregate wages 
of over $2.7 million.

Economic Impact of Massachusetts Medicaid Spending:

FY 2001 
State 
Investment

Federal 
Match

Economic 
Activity 
Multiplier

Annual Economic 
Activity
Generated

Jobs Created Compensation Paid

$3.43 billion $3.43 billion $2.21 $7.6 billion 70, 697 $2.7 million
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Reducing investment in Medicaid will 
not save Massachusetts money.

Every $1 million cut in Medicaid results in $2.19 million in lost business 
activity. This translates into 19.14 lost jobs and represents $780,000 in lost 
wages.
The FY 2003 reduction in MassHealth (Medicaid) of $500 million dollars 
resulted in loss of over $1 billion in business activity
Reducing Medicaid results in increased cost to hospitals for uncompensated 
care; to privately-insured individuals in increased premiums; and to 
everyone through reduced service and/or increased cost of health care 
services.

“Governor Mitt Romney acknowledged yesterday that the cuts he has
proposed in Medicaid payments to hospitals, pharmacies, and nursing 
homes would lead to higher private health insurance premiums and
eventually cause more people to lose coverage.”

-- Boston Globe, Feb. 5, 2004


